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SUBJECT: ISRAELI EXPORT OF KFIR AND CO-PRODUCTION OF F-16 AIRCRAFT 
REFS: (A) TEL AVIV 2672; (B) TEL AVIV 1720 

1 . OVER THE PAST FEW DAYS WASHINGTON-BASED ISRAELI NEWSMEN 
HAVE REPORTED THAT US AGENCIES (DOD, CIA AND STATE) HAVE 
RECOMMENDED AGAINST THE EXPORT OF KFIRS TO DEVELOPING 
COUNTRIES AND ALSO AGAINST THE CO-PRODUCTION OF THE F-16 

IN ISRAEL. THE REPORTS NOTE THAT ALTHOUGH THE RECOMMENDATIONS 
DID NOT MENTION ANY STATES BY NAME, THE US CLEARLY 
WOULD APPROVE KFIR SALES ONLY TO STATES SUCH AS AUSTRIA. 

CHANCES FOR APPROVAL OF EXPORTS TO SOUTH AMERICAN COUNTRIES 
WERE CONSIDERED SLIGHT. ISRAELI SOURCES ARE QUOTED AS 
STATING THAT USG DEPARTMENTS ARE NOT ONLY AGAINST ISRAELI 
CO-PRODUCTION OF THE F-16, BUT ARE EVEN OPPOSED TO ISRAEL 
PRODUCING F-16 PARTS FOR WHICH THE ISRAELI AIR FORCE HAS 
PUT IN SPECIAL ORDERS. 

2. THE ARTICLES STATE THAT THE DENIAL OF CO-PRODUCTION 
RIGHTS WILL SOON FORCE ISRAEL TO DECIDE WHETHER TO PURCHASE 
THE F-16 OR CONCENTRATE ON PRODUCING AN AIRCRAFT 

OF ITS OWN. SIDES ON THIS ISSUE ARE ALREADY BEING DRAWN, 

WITH THE ISRAELI AIR FORCE FAVORING PURCHASE OF THE F-16, 
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AND CERTAIN QUARTERS IN THE MINISTRY OF DEFENSE OPPOSING 
AN OUTRIGHT PURCHASE OF THE AIRCRAFT. THE LATTER FEEL 
THAT AN F-16 PURCHASE WITHOUT CO-PRODUCTION RIGHTS WOULD 
DEAL A DEATH BLOW TO THE AIRCRAFT INDUSTRY AND SERIOUSLY 
DAMAGE ISRAEL'S QUEST FOR GREATER SELF-RELIANCE IN DEFENSE 
PROCUREMENT. THEY ARE THEREFORE PRESSING FOR THE 
DEVELOPMENT OF A NEW ISRAELI FIGHTER. 
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